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SUBJ: FINANCING FOR KHORASAN REGIONAL POWER SYSTEM 

REF: A. STATE 1 18861 B. TEHRAN 4865 

1. EMBASSY CONTACTED APPROPRIATE OFFICIAL MINISTRY OF WATER AND 
POWER AND HEAD OF KHORASAN REGIONAL POWER DISTRIBUTION SYSTEM IN 
REGARD TO QUESTION FINANCING FOR KHORASAN REGIONAL POWER SYSTEM 
PROJECT. BOTH INDICATED THAT WHILE EXTERNAL FINANCING MIGHT LEND 
SOME ELEMENT OF ADVANTAGE TO ONE BIDDER AS OPPOSED TO ANOTHER, 
SUCH FINANCING WAS NOT DEEMED AN ESSENTIAL PREREQUISITE FOR BIDDING 
ON THE PROJECT. 

2. EMBASSY FEELS HOWEVER THAT EXTERNAL FINANCING FOR MAJOR PROJECTS 
IS LIKELY TO BECOME MORE IMPORTANT IN FUTURE AND WILL CONTINUE TO 
FOLLOW THIS TREND AS IT DEVELOPS. 
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